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A loan in which the borrower can access the agreed upon 
loan amount when they need it.  What is unique about a 
Reverse Equity Line is that it will grow at an estimated 
annual rate between 3% and 5%.  Which means, the 
amount you can borrower increases year over year based 
on the amount which has not been used. 

      

What is a Reverse Equity Line of Credit ?



• HECM Equity products have built in growth
• Designed to increase as the home value increases over decades
• Loan is Fully Insured (FHA)
• Year over year compounding of the available balance will increase
• Will continue as long as you have the loan and or own the home

FACTS

How is that possible?
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Best Planning Strategy For Seniors



Why is it helpful? 

  An alternative to using savings when life happens  

Health Care Costs Market Corrections

Loss of IncomeLiving Longer Life Death of Spouse

Covid-19 • Access to more cash
• Grows as you get older
• Alternative to using savings

https://www.reverse4fam.com/better-my-retirement/?nmls=224312


Benefits over Traditional Equity Line

Note: Mortgage Insurance is required on HECM loans but not on HomeSafe product.  The insurance act like a “put” on the future value of home.  Home value today, ensures the client 
will have access to the equity based on todays value and future increase of equity line over time. 

REVERSE EquityTraditional Equity

https://www.reverse4fam.com/better-my-retirement/?nmls=224312


Scenario Details

– Home Value: $935,000

– Loan Amount: $ 80,702  

– Type: HECM LIBOR

– Margin: 2.75%

– Initial Rate: 3.16% +.50 = 3.66%

– Expected Rate: 3.44%

– Age: 65 Yrs.

HELOC HECM-LOC

Rate Caps 18% 9%

Growth No Yes

Government 
Insured

No Yes

Can it be Reduced 
by Lender?

Yes No

Can it be Frozen by 
Lender?

Yes No

Mo. PMT Required?                   Yes No

Traditional HECM (Free and Clear Property)

Note: Mortgage Insurance is required on HECM loans but not on HomeSafe product.  The insurance act like a “put” on the future value of home.  Home value today, ensures the client 
will have access to the equity based on todays value and future increase of equity line over time. 
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Financial Planning - Growth of Equity Line

Available Line of Credit Balance Client can Access

1st Year $347,0434 

10th Year $569,145 

15th Year $684,888

20th Year $823,836

30th Year 
$1,190,8866

Grow rate is between 3% to 5% annually
Below based on 3.44% growth rate
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Case Study- Pay off Credit Cards (Step 1)

Line of Credit Growth rate 5.035%
• 10yr $   606K
• 20yr $   916K
• 30yr $1,382K

• Received $60K to pay off credit cards from Reverse Equity Line 
• Client sells a property and uses $70K to reduce principle of Loan
• Equity Line grows at faster rates since $70K more available 
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Case Study- Use as Income at 84

• Borrowers starts using equity line and 
taking $5K per month at 84 years old 
($60K per year)

• Access to lots of additional equity left 
after 7 years or age 90.  $721K 
available  

Line of Credit Growth rate 5.035%
• 10yr $578K
• 20yr $904K  Started $5K per month
• 30yr $721K

(Step 2)
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QUESTIONS?

David Gittelson 
Retirement Mortgage Planner NMLS-224312

David.Gittelson@firstcolonymortgage.com

Direct (213) 856-0730
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